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WHY ENGAGE IN AML/CFT COMPLIANCE?

The NPO sector is of vital
importance as it provides charitable
services around the world. NPOs aid
those in need, often in remote
regions, and in times of crisis. 

One of the main reasons for NPOs
to engage in Anti Money Laundering
/ Combating the Financing of
Terrorism (AML/CFT) compliance is
to protect the integrity of the
financial system from abuse of
terrorism and terrorist financing. 

Globally, the NPO sector has been
misused and exploited by terrorists.
Well planned deceptions by
terrorists abusing the NPO sector
are difficult to penetrate, making
state-based oversight and its
capability necessary elements. 

1. Know your donors:
 - Who is your donor? Can this be verified?
 - Where are they located?
 - How much money is involved?

2. Form a due diligence check list  for staff
members to follow when taking in new
donors. 

3. Place large donations in a separate
holding account so that it does not co-
mingle with other existing funds. 

4. Develop ongoing procedures for
monitoring large donors reputation and
legal status. 

MITIGATING MONEY LAUNDERING RISKS

NPO treasurer or employee withdraws cash
from the NPO account and then deposits it into
a personal account, before diverting the funds
to a suspected terrorist’s account. 

Media reports suggest that the NPO is linked to
known terrorist organisations or entities that
are engaged, or suspected to be involved in
terrorist activities.

Parties to the transaction (for example: account
owner, sender, beneficiary or recipient) are
from countries known to support terrorist
activities and organisations.

Funds sent from large international NPOs
based in high-risk countries to their branches
in regional countries are channelled to local
NPOs based or operating in conflict areas.

An NPO sending funds to multiple entities,
individuals or companies in a high risk country.

NPO raises funds from a major public event
and then authorises a third party to be a
signatory of the NPO account, who then uses it
to send funds to a high risk country. 

Unusual or atypical large cash withdrawals,
particularly after the financial institutions
refuses to wire NPO funds overseas (thus
raising cross border cash smuggling
suspicions).

SOME INDICATORS OF MONEY LAUNDERING
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Money laundering occurs when one attempts to
make illegally obtained money appear to have
been derived from legal sources. Below are the
stages of money laundering:

THE PLACEMENT STAGE REPRESENTS
THE INITIAL INTRODUCTION OF
CRIMINAL PROCEEDS INTO THE

FINANCIAL SYSTEM
 

Stage 1
PLACEMENT STAGE

The person conducting the transaction is
engaging in Money Laundering.
Involves money from criminal activity.
Is designed to evade Anti-Money Laundering
requirements, whether through structuring
or other means. 
Appears to serve no business or other legal
purpose and for which avaliable facts
provide no reasonable explanation.
Involves the use of business/companies to
facilitate money laundering. 

1.

2.
3.

4.

5.

Note: Where the above activities are identified, a
STR/SAR should be made to the FIA. 

WHY IS IT REQUIRED THAT THE FIA BE
PROVIDED WITH SAR INFORMATION?

FINANCIAL ACTION TASK FORCE RECOMMENDATIONS 

MONEY MULE
PROCEEDS
STORED IN
VIRTUAL

CURRENCY.

CASH-BASED
SCHEMES SUCH

AS TRADE-
BASED MONEY
LAUNDERING.

 

Stage 2
LAYERING STAGE

COMPLEX CHAIN
OF DOMESTIC &
INTERNATIONAL
SHELL COMPANY

ACCOUNTS.

THE LAYERING PHASE CONCEALS THE
SOURCE OF DIRTY MONEY.

THE FINANCIAL INTELLIGENCE
AGENCY (FIA)

The Financial Intelligence Agency (FIA) serves
as the Financial Intelligence Unit (FIU) in the
Turks and Caicos Islands (TCI). It was
established under the Financial Intelligence
Agency Ordinance in 2014. It is one of more
than 160 FIUs making up the Egmont Group of
FIUs and is required under the Financial Action
Task Force (FATF) recommendations to be
established in the TCI.

To identify perpetrators of money laundering,
terrorist financing and connected crimes for
dissemination to relevant authorities for
further investigation. 

That where it occurs, perpetrators of money
laundering, terrorist financing and connected
crimes are detected and brought to justice,
ultimately becoming a deterrent to the
commission of these offences in the Turks and
Caicos Islands.

SUSPICIOUS TRANSACTION REPORTS/
SUSPICIOUS ACTIVITY REPORTS

(STRS/SARS)

WHAT IS MONEY LAUNDERING?

(FIA Ordinance 2014)
The FIA is an independent agency established
under law. 

The FIA receives reports of suspicious
transactions from financial institutions and
other persons.

The FIA gathers, stores, analyses and
disseminates information to law enforcement
authorities and relevant bodies; and for
connected purposes. 

THE FINAL STAGE OF THE PROCESS IS TO
TRANSFER THE MONEY BACK TO THE

CRIMINAL AFTER IT HAS BEEN
LAUNDERED.

Stage 3
INTEGRATION  STAGE

REAL ESTATE LUXURY GOODS BUSINESS ABROAD

“Rec. 29 – Countries should establish a financial
intelligence unit (FIU) that serves as a national
center for the receipt and analysis of: 

(a)     Suspicious transaction reports; and 
(b) Other information relevant to money
laundering, associated predicate offences and
terrorist financing, and for the dissemination of
the results of that analysis. 

The FIU should be able to obtain additional
information from reporting entities and should
have access on a timely basis to the financial,
administrative and law enforcement
information that it requires to undertake its
functions properly.”

WITHIN THE CONTEXT OF MONEY LAUNDERING,
SUSPICIOUS ACTIVITY IS ANY CONDUCT OR ATTEMPTED

TRANSACTION OR PATTERN OF TRANSACTIONS THAT
YOU KNOW, SUSPECT OR HAVE REASON TO SUSPECT

MEET ANY OF THE FOLLOWING CONDITIONS:

MISSION

VISION

ROLE OF THE FIA


